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FUEL IN THE FORM OF 

COAL OR OIL IS  

PURCHASED FROM  

ABROAD 

AND PAID FOR IN 

FOREIGN CURRENCY 

$$$ 

ELECTRIC POWER 

PLANTS THEN 

GENERATE 

ELECTRICITY 

ELECTRICITY IS THEN 

CARRIED OVER LONG 

DISTANCES BY 

TRANSMISSION CABLES 

THAT IS TAPPED INTO 

BY LOCAL DISTRIBUTION 

COMPANIES 

YOUR LOCAL DISTRI- 

BUTION UTILITY SETS UP 

THE POWER LINES IN 

YOUR COMMUNITY AND 

SERVICES YOUR NEEDS 

FOR ELECTRICITY 

GENERATION 

CHARGE 

(65%) 

TRANSMISSION 

CHARGE 

(10%) 

DISTRIBUTION, SUPPLY. 

& METERING CHARGES 

(25%) 

HOW ELECTRICITY IS DELIVERED TO YOUR HOME? 

HOW IS THIS REFLECTED IN YOUR ELECTRIC BILL? 

Where does the peso in your electric bill go? 
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Unbundled  

Electric Bill  

– Residential 
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Unbundled  

Electric Bill 

- Industrial 
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Generation Charge 

The Generation Charge is a pass-through of 
prudent and reasonable costs, adjusted on a 
monthly basis 

 

• National Power Corporation (NPC) and Successor-
Generating Company (SGC) – regulated rate based on a mix of 
different plant / technology as contained under the Transition 
Supply Contract (TSC)  

• Time-Of-Use Rate (TOU) 

• Franchise and Benefits to Host Communities (Sec.66 EPIRA)  

• GRAM & ICERA DAA 

• Automatic Cost Adjustment 
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Generation Charge 

Independent Power Producers (IPP) – 
ERC reviews the Bilateral Supply Contracts 
entered into by the Distribution Utility and 
IPPs   

 

WESM Price – Distribution Utilities are 
allowed to pass-through their spot purchases 
(those not covered by supply contracts) 

• can go up and down depending on market 
conditions (supply/demand) 
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Transmission & Distribution 

Transmission and Distribution comprises 10% and 
20%, respectively (residential end-users) 

The Transmission Provider [Nat’l Grid Corp of the 
Phils] and Private DUs are regulated under 
Performance-Based Regulation (PBR) since 2003 
and 2007, respectively  

The on-grid electric cooperatives are regulated 
under the RSEC-WR (a form of PBR using 
benchmarking) 
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RESOLUTION NO. 16, s. 2009 - Resolution Adopting the Rules Governing the Automatic 
Cost Adjustment and True-Up Mechanisms and Corresponding Confirmation Process for 
Distribution Utilities 

RESOLUTION NO. 21, s 2010 - Resolution Amending Section 4 of Article 4 and Section 1 
of Article 5 of the Rules Governing the Automatic Cost Adjustment and True-Up 
Mechanisms and Corresponding Confirmation Process for Distribution Utilities 

• Article 5 – Filing. The DUs shall file their respective consolidated applications within 
the period as prescribed hereunder: 

Pass-through Cost 
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Distribution Utilities 
Period of  

Filing 
Covered Adjustments 

Luzon DUs March 31, 2011 
Adjustments implemented until the billing 

month of December 2010 

Visayas DUs March 31, 2012 
Adjustments implemented until the billing 

month of December 2011 

Mindanao DUs March 31, 2013 
Adjustments implemented until the billing 

month of December 2012 



Pass-through Cost 
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Distribution Utilities 
Period of  

Filing 
Covered Adjustments 

Luzon DUs March 31, 2014 January 2011 to December 2013 

Visayas DUs March 31, 2015 January 2012 to December 2014 

Mindanao DUs March 31, 2016 January 2013 to December 2015 

•Thereafter, the DUs shall file their respective consolidated applications 

within the period prescribed hereunder: 

 

 

 

 

 

 

 

 

 

 

• Subsequently, the Dus shall file their respective consolidated 

application every three years 



FORMULAE INTEGRATED IN RES. NO. 16, 

SERIES OF 2009, AS AMENDED 

 

Generation 
Rate 

Transmission 
Rate 

Systems Loss 
Rate 

Lifeline Rate 

Reinstatement 
of Prompt 
Payment 

Discount (PPD) 

Inter-Class 
Cross Subsidy 

(ICCS) 
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Distribution Rate Structure  

Distribution Charge 

• Covers the cost of 
developing, building, 
operating and 
maintaining the 
distribution system, 
which brings power from 
high voltage 
transmission grids to the 
end-users. 

Supply Charge 

• Covers the cost of 
rendering service to 
customers, such as 
customer assistance, 
billing, collection, power 
sourcing and other 
related services. 

Metering Charge 

• Covers the cost of 
reading, operating 
and maintaining 
power metering 
facilities 
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UNIVERSAL CHARGES 

• Section 34 of the EPIRA 

  Within one (1) year from the effectivity of this Act, a universal charge to be 

determined, fixed and approved by the ERC shall be imposed on all electricity 

end-users for the following purposes: 
 

  (a) Payment for the stranded debts in excess of the amount assumed by 

the National Government and stranded contract costs of NPC and as well as 

qualified stranded contract costs of distribution utilities resulting from the 

restructuring of the industry; 

  (b)  Missionary electrification; 

  (c) The equalization of the taxes and royalties applied to indigenous or 

renewable sources of energy vis-a-vis imported energy fuels; 

  (d) An environmental charge equivalent to one-fourth of one centavo per 

 kilowatt-hour (P0.0025/kWh), which shall accrue to an environmental fund 

to be used solely for watershed rehabilitation and management. Said fund shall 

be managed by NPC under existing arrangements… 
 

 The universal charge shall be non-bypassable charge which shall be passed on 

and collected from all end-users on a monthly basis by the distribution utilities 
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UNIVERSAL CHARGES 

• UC-ME – Subject to UC-ME subsidy and true-up adjustments 

• UC-EC – fixed rate under EPIRA 

• UC-SD – approved at zero amount, subject to true-up adjustments 

• UC-SCC – recovery period of 4 years starting March 2013; subject 

to true-up adjustments 
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Senior Citizen Discount 

• RA 9994 – Expanded Senior Citizens Act of 

2010 

– Senior citizens under residential rates whose monthly 

consumption does not exceed 100kWh are eligible to 

a 5% discount on their electricity bill 

– Resolution 23, series of 2010 – A Resolution 

Adopting the Rules Implementing the Discounts to 

Qualified Senior Citizen End-Users and Subsidy from 

the Subsidizing End-users on Electricity Consumption 
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Lifeline Rate 

• Section 73 of EPIRA provides that: 

– “A socialized pricing mechanism called a lifeline rate 

for the marginalized end-users shall be set by the 

ERC, which shall be exempted from the cross-

subsidy phase-out under this Act for a period of ten 

(10) years, unless extended by law …” 

 

• RA 10150 (June 2011) – An Act Extending the 

Implementation of the Lifeline Rate 
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Lifeline Level and Discount  

kWh Consumption Discount 

1 – 20 100% 

21 - 50 50% 

51 – 70 35% 

71 – 100 20% 

•    In MERALCO: ERC Decision dated November 10, 2008 under 

ERC Case No. 2008-016RC 
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Meralco Rates by Bill Component 
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*Graph is 

cumulative 
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Website:  www. erc.gov.ph 

Email:  tariffs@ erc.gov.ph 

     info@ erc.gov.ph 

Telefax: (02) 634-8641 

ERC Trunkline: (02) 689-5372 

Thank you. 
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