Rate Components of
Residential and Industrial

Sectors

October 2014

ERC - Basic Rate Components



Where does the peso in your electric bill go? = RE€
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FUEL IN THE FORM OF ELECTRIC POWER ELECTRICITY IS THEN YOUR LOCAL DISTRI-
COAL OROIL IS PLANTS THEN CARRIED OVER LONG BUTION UTILITY SETS UP
PURCHASED FROM GENERATE DISTANCES BY THE POWER LINES IN
ABROAD ELECTRICITY TRANSMISSION CABLES YOUR COMMUNITY AND
AND PAID FOR IN THAT IS TAPPED INTO SERVICES YOUR NEEDS
FOREIGN CURRENCY BY LOCAL DISTRIBUTION FOR ELECTRICITY
COMPANIES
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HOW IS THIS REFLECTED IN YOUR ELECTRIC BILL?

GENERATION
CHARGE
(65%)
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Unbundled
Electric Bill
— Residential
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Current Charges
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Total K 105

Total Current Amount : P 1,164.90
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BREAKDOWN OF ELECTRICITY CHARGES
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Your monthly electricity consumption
chart
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Average Usage for 12 months
86 kWhimonth
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Generation 5970 50.79%
Trensmission 101.47 B71%
System Loss 50.70 521%
Distribution {IMeralco) 242,80 2084%
Subsidies 15.51 1.33%
Gavernmen! Taxes 115.72 993 %
Universal Charges 3100 J18%
L Other Charges 0.00 000% |
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Unbundled
Electric Bi
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i Current Charges Total Amount
Balance from Previous Billing Taourt [oe Due Date Due
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Rate . Genoral Power
Conlract in the name of
Service Addross
§Bilinghno
Bill Dale + 30 Aug 2014
Wolor Reading Date  * 28 Aug 2014
Biling Perod » 30Jul2014 to 29 Aug 2014
' Due Date + 09 Sep 2014 ' -
Tola KWK 450000
Total Current Amount : P 4,505,157.81
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Generation 2,704,896,00 61.94% um m W [mu 9P}
Transmission 645,796,80 14,79% :rmq" p,“! Q:; mpc,. S 1)1‘..
System Loss 33.216.00 “0.76% ;m;;;:;:“m&u "
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Billing Period; 14 Jul 2014 1o 13 Aug 2014
EB Invoice Number; 4254084826004
Bifing Detalls (zontinued...}
Rats Components Base Price Ampuni
Transmission Charge{VATABLE) 2862 120000% 348
Numner TIOY WY ri ey System Loss Charge 5070 10.4500% 837
TOREA 15058 o T o Distrituston Charge 24280 120000% 2214
==£9-E-R=98====§8;===29;4£-==ti—..====::}=== o= Subsidies and Dthers L 205 120000% 247
giling Datails SUBTOTAL 115.72
Rzt it s¢ Pri Amour :
SENERON o ~ o UNIVERSAL CHARGES
Generaion Charge (PhPAVh 105 4% 56352 591.70 - Missionary W05k 01551 1639
Prev Mos At on Gen Cost 0.00 Envirsnemeres! Fund 105 KWh 30025 625
Frevious Yea's Adiestoaons 000 NPC Simnded Contract Casis 105 kith 1938 035
SUBTOTAL 551.70 NPC Strzrided Dekbis 060
U Stanaed Cantragt Costs 060
TRANSHISSION Souakization of Taxes and Royaltios 0.00
TRANSMISSION CHARGE{PHPAWR) 105 kWh 0.9654 101.47 SUBTOTAL 37.00
Transmission Charge (NONVAT) 10147 715845
Transmission Charge (VAT) 10947 28 400% TOTAL ENERGY AMOUNT 1,164.50
SUBTaTAL T T
SYSTEM LOSS Baze VAT
System Loss Cnarge (PhPRW) 105 ki D.5781 60.70 VAT Sates §44.98 11067
SUEBTOTAL 5070 VAT Zero Rated 000
VAT Exampat 103 65
DISTRIBUTION MERALCO} TOTAL CURRENT BILL AMOUNT 1,164.90
Distribution Charpe (PhPKWS) 105 kWh 14282 11845 Additional Bil Information
METERING CHARGE )
Fixed Meiaring Charge (PhPicsstimo) 100 me 50030 500 FOAD FRACTOR : gow -
Metering Crange s Kvh 105 KiWh 05840 a0 VOLTAGE LEVEL CLASS: Secondary
SUPPLY CHARGE f:EUID'Ji Service 1d Number [.‘EIN] D 828703
Fixed Suoply Charge (PhP/eustimo) 100me 428500 1655 TAXRECOVERY ADJUSTMENT CHARGS
Supply Charpe per kivh 105 ki 0.5730 €0 47
EURTOTAL 24250
SUSSIDIES
Lietine Rate Subsidy (PhR/ih) 105 kWvh 4477 12.38
Senior Chizen Subsidy 105 kv £.000 0.01
TRAC 105 kwh 0.0299 34
SUBTOTAL 1851
GOVERNMENT TAYSS
Lozal Franchise Tax 1003.04 0.50005% 505
VALUE ADDZD TAX
Ganeratian Charge 52170 11.7000% 59.23
Power Act Redustion aho
Prev M0 S*E4ic Rate Components 0.00
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Generation Charge ERC

ENERGY REGULATORY COMMISSION « PHILIPPINES

The Generation Charge is a pass-through of
prudent and reasonable costs, adjusted on a
monthly basis

» National Power Corporation (NPC) and Successor-
Generating Company (SGC) — regulated rate based on a mix of
different plant / technology as contained under the Transition
Supply Contract (TSC)

« Time-Of-Use Rate (TOU)

* Franchise and Benefits to Host Communities (Sec.66 EPIRA)
« GRAM & ICERA DAA

» Automatic Cost Adjustment
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Generation Charge

Independent Power Producers (IPP) —
ERC reviews the Bilateral Supply Contracts
entered into by the Distribution Utility and
IPPs

4 WESM Price — Distribution Utilities are
11 allowed to pass-through their spot purchases
.'I (those not covered by supply contracts)

« can go up and down depending on market
conditions (supply/demand)
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Transmission & Distribution EIREC

ENERGY REGULATORY COMMISSION « PHILIPPINES

= % | Transmission and Distribution comprises 10% and
&7 20%, respectively (residential end-users)

The Transmission Provider [Nat’l Grid Corp of the

Phils] and Private DUs are regulated under
Performance-Based Regulation (PBR) since 2003
Y tee] and 2007, respectively

The on-grid electric cooperatives are regulated
under the RSEC-WR (a form of PBR using
benchmarking)
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Pass-through Cost

RESOLUTION NO. 16, s. 2009 - Resolution Adopting the Rules Governing the Automatic

Cost Adjustment and True-Up Mechanisms and Corresponding Confirmation Process for
Distribution Ultilities

RESOLUTION NO. 21, s 2010 - Resolution Amending Section 4 of Article 4 and Section 1
of Article 5 of the Rules Governing the Automatic Cost Adjustment and True-Up
Mechanisms and Corresponding Confirmation Process for Distribution Utilities

« Article 5 — Filing. The DUs shall file their respective consolidated applications within
the period as prescribed hereunder:

o - Period of _
Distribution Utilities Eil Covered Adjustments
iling

Adjustments implemented until the billing
Luzon DUs e A month of December 2010

: Adjustments implemented until the billing
Visayas DUs March 31, 2012 month of December 2011

: Adjustments implemented until the billing
Mindanao DUs March 31, 2013 month of December 2012
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Pass-through Cost

*Thereafter, the DUs shall file their respective consolidated applications
within the period prescribed hereunder:

. - Period of _
Distribution Utilities N Covered Adjustments
Filing
Luzon DUs March 31, 2014 January 2011 to December 2013
Visayas DUs March 31, 2015 January 2012 to December 2014
Mindanao DUs March 31, 2016 January 2013 to December 2015

« Subsequently, the Dus shall file their respective consolidated
application every three years
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FORMULAE INTEGRATED IN RES. NO. 16,
SERIES OF 2009, AS AMENDED

Generation Transmission
Rate Rate

Systems Loss
Rate

Reinstatement
of Prompt
Payment

Discount (PPD)

Inter-Class
Cross Subsidy
(ICCS)

Lifeline Rate
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Distribution Rate Structure ERRC

ENERGY REGULATORY COMMISSION « PHILIPPINES

—a
1’ 'ﬁwc m 27 ‘?}- :
a 133

das o le a2 W a0 522

66 502 67

Distribution Charge Supply Charge Metering Charge

» Covers the cost of » Covers the cost of
developing, building, rendering service to : Cove_rS the COSJF of
operating and customers, such as reading, operating
maintaining the customer assistance, and maintaining
distribution system, billing, collection, power power metering
which brings power from sourcing and other facilities
high voltage related services.

transmission grids to the
end-users.
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UNIVERSAL CHARGES ERC

Section 34 of the EPIRA

Within one (1) year from the effectivity of this Act, a universal charge to be
determined, fixed and approved by the ERC shall be imposed on all electricity
end-users for the following purposes:

(a) Payment for the stranded debts in excess of the amount assumed by
the National Government and stranded contract costs of NPC and as well as
qualified stranded contract costs of distribution utilities resulting from the
restructuring of the industry;

(b) Missionary electrification;

(c) The equalization of the taxes and royalties applied to indigenous or
renewable sources of energy vis-a-vis imported energy fuels;

(d) An environmental charge equivalent to one-fourth of one centavo per

kilowatt-hour (P0.0025/kwWh), which shall accrue to an environmental fund
to be used solely for watershed rehabilitation and management. Said fund shall
be managed by NPC under existing arrangements...

The universal charge shall be non-bypassable charge which shall be passed on
and collected from all end-users on a monthly basis by the distribution utilities

ERC - Basic Rate Components 13



UNIVERSAL CHARGES

ERC-Approved UC PhP/kWh
UC-ME
UC-ME Subsidy 0.0454
Cash Incentive for RE
Developers 0.0017
True-up (2011) 0.0709
True-up (2010) 0.0381
UC ME Total 0.1561
UC-EC 0.0025
UC-SD -
UC-SCC 0.1938
Effective UC 0.3524

« UC-ME - Subject to UC-ME subsidy and true-up adjustments

« UC-EC - fixed rate under EPIRA

« UC-SD — approved at zero amount, subject to true-up adjustments

« UC-SCC - recovery period of 4 years starting March 2013; subject
to true-up adjustments

ERC - Basic Rate Components 14



Senior Citizen Discount

 RA 9994 — Expanded Senior Citizens Act of
2010

— Senior citizens under residential rates whose monthly
consumption does not exceed 100kWh are eligible to
a 5% discount on their electricity bill

— Resolution 23, series of 2010 — A Resolution
Adopting the Rules Implementing the Discounts to
Qualified Senior Citizen End-Users and Subsidy from
the Subsidizing End-users on Electricity Consumption

ERC - Basic Rate Components 15



Lifeline Rate

« Section 73 of EPIRA provides that:

— “A socialized pricing mechanism called a lifeline rate
for the marginalized end-users shall be set by the
ERC, which shall be exempted from the cross-
subsidy phase-out under this Act for a period of ten
(10) years, unless extended by law ...~

« RA 10150 (June 2011) — An Act Extending the
Implementation of the Lifeline Rate

ERC - Basic Rate Components 16



Lifeline Level and Discount

« |n MERALCO: ERC Decision dated November 10, 2008 under
ERC Case No. 2008-016RC

kWh Consumption Discount
1-20 100%
21 - 50 50%
51-70 35%
71-100 20%
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ERC

ENERGY REGULATORY COMMISSION « PHILIPPINES

Meralco Rates by Bill Component
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W:W erc.gov.
E . tariffs@ erc.gov.ph
Info@ erc.gov.ph

Telefax:4(02),634-8641
ERC Trunkline: (02) 689-5372




